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Consumer's 
Computer 
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Clearinghouse 
Computer 
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Federal Reserve 
Automated 
Clearing House 
(ACH) 



Merchant's 
Computer 
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When a Consumer selects pay-by-check 
option, request input of check information 
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Transmit check information to 
clearinghouse server 
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Verify consumer' check writing history. 
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Verify that routing number satisfies check 
digit algorithm 








Submit Check Information to ACH for 
clearing. 
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Debit Consumer's account. 
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Credit Merchant's account. 
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YES 

Did First Presentment Clear? ? ► 




Acct Closed, Stop Pay, Fraud, etc. 



Notify Merchant of Return 
and Reason for Return. 



Make Second Presentment to 


ACH. 








Notify Merchant of First 


Return. 





Debit Merchant's account. 
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0 



Did Second Presentment 
Clear? 



YES 



Debit Collection fee to 
Consumer's Account. 



NO 
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Notify Merchant of Second Return. 






Debit Merchant's Account. 



Why was check returned? 



Other than NSF 
orUCF 




Attempt to verify when sufficient funds are 
available in Consumer's Account. 
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Make Third Presentment. 
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Credit Merchant's Account. 
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Debit Merchant's Account 



